IDAHO

State Tax Commission

PO Box 36 = Boise ID 83722-0410
11321 W. Chinden Blvd., Boise ID 83714-1021

June 4, 2026

State Board of Examiners
c/o State Controller’s Office
Statehouse Mail

Boise, ID 83702

Subject: FY2027 Request for Authority to Transfer Funds to Pay Refunds

Dear Members:

With record setting tax cuts, we are anticipating the demand for refunds to outpace the
funds available in the Refund Fund. To ensure Idaho taxpayers receive refunds timely, we
request your pre-approval to borrow additional funds per Idaho Code section 63-3067(2).

Our request is to:
e Transfer funds in $20 million increments when the Refund Fund balance falls below

$5 million.
o The request for these transfers will be made to Justin Collins, State Financial

Officer, with notice to Brandon Woolf, State Controller, or his designee.

o Based on the fund balances estimated by the Division of Financial
Management and the Tax Commission, cash transfers are expected as
follows: July 2026 ($16MM), March 2027 ($67MM), April 2027 ($98MM), May
2027 ($41MM), and June 2027 ($13MM). (The table on the second page
provides details of deposits and refunds.)

¢ Limit the maximum of $234 million in cumulative transfers.

o Allow us to continue issuing refunds to taxpayers in an orderly and efficient manner
without unnecessary delays due to cash flow constraints.

e Avoid delays in the 2" offering of Parental Choice advanced payments that are due
no later than August 30, per Idaho Code section 63-3029N(9) in FY 2027.

e Avoid interest expense when refunds aren’t paid by statutory deadlines.

Pursuant to Ildaho Code Section 63-3067(3), any unencumbered balance remaining in the
state refund account on June 30, 2026, in excess of $5 million will be transferred back to
the General Fund unless you direct otherwise.

Thank you for your understanding of our critical mission of returning tax overpayments to
Idaho citizens in a prompt and efficient manner.

Sincerely,

LJ A/‘\/ [
John Bernasconi

Chairman

Equal Opportunity Employer ¢ tax.idaho.gov * Hearing Impaired TDD (800) 377-3529
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